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AUCTORIZIUM PTE. LTD.

DIRECTORS’ STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

The directors present their statement to the members together with the audited financial
statements of Auctorizium Pte. Lid. (the "Company”) for the financial year ended 31 December
2015.

1.

2.

Opinion of the directors
In the opinion of the directors,

(a) the financial statement of the Company are drawn up so as to give a true and fair view of
the financial position of the Company as at 31 December 2015 and of the financial
performance, changes in equity and cash flows of the Company for the year then ended;
and

(b) at the end of this statement, there are reasonable grounds to believe that the Company
will be able to pay its debis as and when they fali due,

Directors
The directors of the Company in office at the date of this statement are;

Raja Rajeshkumar
Foo Jong Ai

Arrangements to enabile directors to acquire shares or debentures

Neither at the end of nor at any time during the financial year was the Company a party to
any arrangement whose object are, or one of whose objects is, to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or debentures of the
Company or any other body corporate.

Directors’ interests in shares or debentures

According to the register of director's shareholding kept by the Company under Section 164
of the Singapore Companies Act, Chapter 50 (the “Act”), particulars of interest of the director
who held office at the end of the financial year in shares in the Company and in related
corporations are as follows:-
Holdings at  Holdings at
the beginning the end of the

of the year year
immediate and ultimate holding company
Netrust Pte Ltd
Ordinary shares each fully paid
- Foo Jong Ai 6,400,000 6,400,000

Related corporations

R Sguare Pte Ltd

Ordinary shares each fully paid

- Raja Rajeshkumar 100,000 100,000



AUCTORIZIUM PTE. LTD.

DIRECTORS’ STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

4. Directors’ interests in shares or debentures (continued)

By virtue of their shareholding in ultimate holding company and/or related corporation, Raja
Rajeshkumar and Foo Jong Ai are deemed to have interests in the shares in the Company,
both directly and indirectly, at their respective dates of appointment and at end of the

financial year.

Except as disclosed in this statement, no director who held office at the end of the financial
year had interests in shares or debentures of the Company or of related corporations either
at the appointment date or end of the financial year.

5. Share options

There were no share options granted during the financial year to subscribe for unissued
shares of the Company.

There were no shares issued during the financial year by virtue of the exercise of options to
take up unissued shares of the Company.

There were no unissued shares of the Company under option at the end of the financial year.

6. Auditor

Business Assurance has expressed its willingness to accept re-appointment as auditor.

{

Raja Rajeshkurrar

Director
p5
- < a3 /\"
Foo Jong Ai \
( Director
Singapore,

12 JUL 2016



BUSINESS ASSURANCE

AUDET AND ADVISORY

INDEPENDENT AUDITOR’S REPORT TO
THE MEMBERS OF AUCTORIZIUM PTE. LTD.
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Report on the Financial Statements

We have audited the accompanying financial statements of Auctorizium Pte. Ltd. (the "Company"),
which comprise the statement of financial position as at 31 December 2015, the statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the financial year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Singapore Companies Act, Chapter 50 (the "Act”) and the
Singapore Financial Reporting Standards, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against
loss from unauthorised use or disposition; and transactions are properly authorised and that they are
recorded as necessary to pemit the preparation of true and fair financial statements and fo maintain
accountability of assets.

Auditor's Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Blk 265, Serangoon Cantral Drive,
#03-277. Singapore 550265
Tel {65) 6281 8009 Registration No. T14PFO004F



BUSINESS ASSURANCE

INDEPENDENT AUDITOR’S REPORT TO
THE MEMBERS OF AUCTORIZIUM PTE. LTD.
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Opinion

In our opinion, the financial statements of the Company are properly drawn up in accordance with
the provisions of the Act and Singapore Financial Reporting Standards so as to give a true and fair
view of the financial position of the Company as at 31 December 2015 and of the financial
performance, changes in equity and cash flows of the Company for the financial year ended on that
date.

Other matters
The financial statements of the Company for the financial year ended 31 December 2014 were

audited by another firm of auditors who expressed an unqualified opinion on those financial
statements on 28 May 2015.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

‘_‘,“;.- ) j",,- > 7 A - Q o | __:‘v“ﬁ;,
._)"L_/I. L p | , -

-

BUSINESS ASSURANCE
Public Accountants and
Chartered Accountants

Singapore

12 July 2016



AUCTORIZIUM PTE. LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

Revenue

Other income

Hardware and software expenses
Employee benefits expenses
Depreciation of plant and equipment
Operating lease expenses

Repairs and maintenance

Travelling expenses

Other operating expenses

Profit before tax

Income tax (expense)/credit

Profit for the year, representing total comprehensive

income for the year

Note

2015 2014
$ $

1,774,900 1,771,659
247,031 73,435
(10,539) -
(1,124,791)  (1,078,549)
(107,898)  (120,381)
(164,040)  (155,389)
(67,281) (41,264)
(7,264) (18,881)
(157,900)  (204,767)
382,218 225,863
(10,432) 4,768
371,786 230,631

The accompanying notes form an infegral part of the financial statements.
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AUCTORIZIUM PTE. LTD.

STATEMENT OF FINANCIAL. POSITION
AS AT 31 DECEMBER 2015

ASSETS

Non-current assets
Plant and equipment

Current assets

Trade and other receivables
Cash and cash equivalents
Income tax recoverable

Total current assets
Total assets

EQUITY AND LIABILITY
Equity

Share capital
Retained earning

Equity attributable to owners of the Company

Current liability
Trade and other payables

Total equity and liabilities

The accompanying nofes form an integral part of the financial statements.
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Note

10
11

12

13

2015 2014
¥ 3

107,898
380,307 381,299
1,034,149 564,520
16,230 70,459
1,430,686 1,016,278
1,430,686 1,124,176
777,000 776,680
592,904 221,118
1,369,904 997,798
60,782 126,378
1,430,686 1,124,176




AUCTORIZIUM PTE. LLTD.

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2015
Balance at 1 January 2015
Adjustment of share capital

Profit for the year, representing total
comprehensive income for the year

Balance at 31 December 2015

2014
Balance at 1 January 2014
Capitalisation of unappropriated profits

Profit for the year, representing total
comprehensive income for the year

Balance at 31 December 2014

Retained
Share capital earnings Total
$ $ $
776,680 221,118 997,798
320 - 320
- 371,786 371,786
777,000 592,904 1,369,904
Retained
Share capital earnings Total
$ $ $
99,680 667,487 767,167
677,000 (677,000) -
- 230,631 230,631
776,680 221,118 997,798

The accompanying notes fonm an integral part of the financial statements.
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AUCTORIZIUM PTE. LTD.

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2015 2014
$ $

Cash flows from operating activities
Profit before tax 382,218 225,863
Adjustments for:
Depreciation of plant and equipment 107,898 120,381
Operating gain before working capital changes 490,116 346,244
Prepayments - (9,483)
Trade and other receivables 37,872 {114,579)
Trade and other payables (76,028) 18,969
Cash generated from operating activities 451,960 241,151
Income tax paid - (90,601)
Net cash generated from operating activities 451,860 150,550
Cash flows from financing activities
Non-trade balances with immediate and ultimate holding

company 17,349 (71,758)
Non-trade balances with director - (163,184)
Adjustment of share capital 320 -
Net cash generated from/(used in) financing activity 17,669 {234,942)
Net increase/(decrease) in cash and cash equivalents 469,629 (84,392)
Cash and cash equivalents at beginning of year 564,520 648,912
Cash and cash equivalents at end of year (Note 11) 1,034,149 564,520

Significant non-cash transactions

In year 2014, the Company applied its unappropriated profits amounting to $677,000 to fully
pay for the additional ordinary shares issued to its existing shareholders in accordance with
their respective shareholdings.



AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1.

2.1

General

The Company is incorporated as a limited liability company and domiciled in the Republic
of Singapore. The Company's registered office and principal place of business is at 1
Coleman Street, #05-10 The Adelphi, Singapore 179803.

The Company’s principal activities are those relating to providing services and products
in relation to digital security such as e-passport validation solutions including public key
directory business.

The immediate and ultimate holding company is Netrust Pie Litd, a company incorporated
and domiciled in Singapore.

The financial statements of the Company for the financial year ended 31 December 2015
were authorised for issue in accordance with a resolution of the Directors on the date of
the Statement by Directors.

Summary of significant accounting policies
Basis of preparation

These financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (“FRS"). The financial statements have been prepared under the
historical cost convention, except as disclosed in the accounting policies below,

The preparation of these financial statements in conformity with FRS requires
management to exercise its judgement in the process of applying the Company's
accounting policies. It also requires the use of certain critical accounting estimates and
assumptions. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant {o the financial statements are
disclosure in Note 3 to the financial statements.

interpretations and amendments to pubtished standards effective in 2015

On 1 January 2015, the Company adopted the new or amended FRS and Interpretations of
FRS (“INT FRS") that are mandatory for application from that date. Changes fo the
Company's accounting policies have been made as required, in accordance with the
relevant transitional provisions in the respective FRS and INT FRS.

The adoption of these new or amended FRS and INT FRS did not resuit in any substantial
changes to the Company’s accounting policies and had no material effect on the amounts
reported for the current or prior financial years.



AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2. Summary of significant accounting policies {(continued)

2.2 Financial asseis

(@)

Classification
(iy Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They are presented
as current assets, except for those maturing later than 12 months after the end of
the reporting period which are presented as non-current assets. Loans and
receivables are presented as “other receivables” (Note 9) on the statements of
financial position.

(b} Recognition and derecognition

(c)

(d)

Regular way purchases and sales of financial assets are recognised on trade-date —
the date on which the Company commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Company has
fransferred substantially all risks and rewards of ownership., On disposal of a financial
asset, the difference between the carrying amount and the sale proceeds is recognised
in profit or loss. Any amount in other comprehensive income relating to that asset is
reclassified o profit or loss.

initial measurement

Financial assets are initially recognised at fair value plus transaction costs except for
financial assets at fair value through profit or loss, which are recognised at fair value.

Subsequent measurement

Loans and receivables are subsequently carried at amortised cost using the effective
interest method.

Interest and dividend income on available-for-sale financial assets are recognised
separately in income. Changes in the fair values of available-for-sale equity securities
(.e. non-monetary items) are recognised in other comprehensive income and
accumulated in the fair value reserve, together with the related currency translation
differences.

{e) Impairment

The Company assesses at each balance sheet date whether there is objective
evidence that a financial asset or a Company of financial assets is impaired and
recognises an allowance for impairment when such evidence exists.

10



AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2.

2.2

2.3

2.4

2.5

Summary of significant accounting policies (continued)
Financial assets (continued)
{e) Impairment (continued)

(iY Loans and receivables

Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy, and defauit or significant delay in payments are objective evidence that
these financial assets are impaired.

The carrying amount of these assets is reduced through the use of an impairment
allowance account which is calculated as the difference between the carrying
amount and the present value of estimated future cash flows, discounted at the
original effective interest rate. When the asset becomes uncollectible, it is written off
against the allowance account. Subsequent recoveries of amounts previously
written off are recognised against the same line item in profit or loss.

The allowance for impairment loss account is reduced through profit or loss in a
subsequent period when the amount of impairment loss decreases and the related
decrease can be objectively measured. The carrying amount of the asset previously
impaired is increased to the extent that the new carrying amount does not exceed
the amortised cost had no impairment been recognised in prior periods.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents include cash on hand and deposits with financial institutions which are
subject to an insignificant risk of change in value.

Trade and other payables

Trade and other payables represent liabilities for services provided to the Company prior
to the end of financial year which are unpaid. They are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if
longer). If not, they are presented as non-current liabilities.

Other payables are initially recognised at fair value, and subsequently carried at
amortised cost using the effective interest method.

Provisions

Provisions are recognised when the Company has a present legal or constructive
obligation as a result of a past events, it is more likely than not that an outflow of
resources will be required to settle the obligation; and the amount has been reliably
estimated. Provisions are measured at the management's best estimate of the
expenditure required to settle the obligation at the reporting date, and are discounted to
present value where the effect is material.

I



AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2,

2.6

27

2.8

2.9

Summary of significant accounting policies (continued)
Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the
rendering of services in the ordinary course of the Company’s activities. The Company
recognises revenue when the amount of revenue and related cost can be reliably
measured and it is probable that future economic benefits will flow to the entity and when
the specific criteria of the Company’s activities are met.

Operating leases

Where the Company has the use of assets under operating ieases, payments made
under the leases are recognised in profit or loss on a straight-line basis over the term of
the lease. Contingent rents are recognised as an expense in profit or loss in the period in
which they are incurred.

Government grants

A government grant is recognised when there is reasonable assurance that the
conditions attaching to it will be complied with and that the grant will be received.

Grants in respect of specific expenses are taken in profit or loss in the same period as
the relevant expenses. Grants related to depreciable assets are allocated to profit or loss
in equal monthly instalments over the estimated useful lives of the assets.

Income taxes

Current income tax expense for current and prior periods is recognised at the amount
expected to be paid to or recovered from the tax authorities, using the tax rates and tax
laws that have been enacted or substantively enacted by the financial year end date.

Deferred income fax is recognised for all temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements.

A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax
losses can be utilised.

Deferred income tax is measured:
(i) at the tax rates that are expected fo apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled, based on tax rates and

tax laws that have been enacted or substantively enacted by the financial year end
date; and

12



AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2.

2.9

2.10

2.1

Summary of significant accounting policies (continued)
income taxes (continued)

(i based on the tax conseguence that will follow from the manner in which the
Company expects, at the financial year end date, to recover or setile the carrying
amounts of its assets and liabilities.

Current and deferred income taxes are recognised as income or expense in profit or loss.
Currency translation
(a) Functional and presentation currency

ltems included in the financial statements of each entity in the Company are
measured using the currency of the primary economic environment in which the
entity operates (“functional currency”). The financial statements are presented in
Singapore Dollar, which is the Company’s functional currency.

(b) Transactions and balances

Transactions in a currency other than the functional currency (“foreign currency”) are
translated info the functional currency using the exchange rates prevailing at the
dates of the transactions. Currency translation differences from the settlement of
such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at the closing rates at the closing rates at the end
of the reporting period are recognised in profit or loss.,

Piant and equipment

Plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses. The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to working condition for its intended use.
Expenditure for additions, improvements and renewals is capitalised and expenditure for
maintenance and repairs is charged to profit or loss.

When assets are sold or retired, their costs, accumulated depreciation and accumulated
impairment losses are removed from the financial statements and any gains or losses
resulting from their disposal are included in profit or loss,

Depreciation on plant and equipment is calculated on a straight-fine basis to allocate their
depreciable amount over their estimated useful lives of 3 years.

The useful lives and residual values of plant and equipment, if not insignificant, are
reassessed annually.

13



AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

2. Summary of significant accounting policies {continued)

2.12  Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the
issuance of new ordinary shares are deducted against the share capital account.

3. Critical accounting estimates, assumption and judgements
Estimates, assumptions and judgements are continually evaluated and are based on

historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

{(iy Critical judgements in applying the Company’'s accounting policies
in the process of applying the Company’s accounting policies, which are described
in Note 2 to the financial statements, management is not aware of any judgements
that have significant effect on the amounts recognised in the financial statements.
(ii) Critical accounting estimates and assumptions
The Company does not have any material key sources of estimation uncertainty
and assumptions at the financial year end date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year.

4, Revenue

Revenue represents the net invoiced value of services rendered to the holding company.

5. Other income
2015 2014
$ $
Foreign exchange gain 166,303 65,262
Miscellaneous income 90,728 8,173
247,031 73,435

14



AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

6. Employee benefits expenses
2015 2014
$ $
Director's salaries 435,600 515,264
Birector’'s bonus 124,283 34,000
Director's CPF 14,585 13,736
Staff salaries 380,970 398,806
Staff bonus 108,620 61,290
Staff CPF 60,479 54,521
Staff amenities 254 932
1,124,791 1,078,549
7. Profit before tax
Profit before tax has been arrived at after charging/(crediting):
2015 2014
$ $
Unrealised exchange gain (156,303) (65,262)
Employee benefits expenses (Note 6) 1,124,791 1,078,549

8. Income tax expense/(credit)

The income tax expense varied from the amount of income tax expense by applying the
Singapore statutory income tax rate of 17% (2014: 17%) to profit before tax as a result of
the following differences:

015 2014
$ $
Profit before tax ‘ 382,218 225,863
Income tax benefit at statutory rate 64,977 38,397
Effect of expenses not deductible for tax purposes 18,343 26,942
Effect of income and gains not subject to tax (38,164) (19,157)
Effect of tax incentives and rebates (3,223) {3,102)
Enhanced allowance under PIC (3,672) {5,898)
Utilisation of capital allowance (30,742) {29,9406)
Effect of under/(over) provision from prior year 2,832 (9,173)
Deferred tax assets not recognised 81 (2,831)
10,432 (4,768)
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AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

9.

10.

Plant and equipment

Testing
Computers equipment Renovation Total
$ $ $ $
Cost:
At 1 January 2014, 31 December
2014 and 31 December 2015 255,538 10,826 94,779 361,144
Accumulated depreciation:
At 1 January 2014 84,055 7,217 31,583 132,865
Depreciation for the year 85,179 3,609 31,593 120,381
At 31 December 2014 179,234 10,826 63,186 253,246
Depreciation for the year 78,305 - 31,593 107,898
At 31 December 2015 255,539 10,826 94,779 361,144
Carrying amount:
Af 31 December 2014 76,305 - 31,593 107,898
At 31 December 2015 - - - -
Trade and other receivables
2015 2014
$ $
Trade receivables:
immediate and ultimate holding company 329,330 346,679
Third party 157 -
GST Receivables 11,777 -
341,264 346,679
Other receivables:
Deposits 29,560 23,878
Prepaymenis 9,483 9,483
Others - 1,259
39,043 34,620
380,307 381,299
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AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

10. Trade and other receivables {continued)

The age analysis of frade receivables as at the reporting date is as follows:-

2015 2014
$ $
Past due:
- More than 2 months 329,487 346,679

Based on historical default rates, the Company believes that no impairment allowance is
necessary in respect of {rade and other receivables.

Trade and other receivables as at the balance sheet date are denominated in the
following currencies:-

2015 2014
$ $

Singapore dollar 50,977 34,620
United States dollar 329,330 346,679

380,307 381,299

11. Cash and cash equivalents
2015 2014
$ $
Cash at banks 1,021,679 562,575
Cash on hand 12,470 1,045
Cash and cash equivalents per statement of cash flows 1,034,149 564,520
12. Share capital
015 201
No. of No. of
shares $ shares $
Issued and fully paid:
At beginning of financial year 777,000 777,000 100,000 99,680
Issuance of new shares by capitalization
of unappropriated profit - - 877,000 677,000

At end of the financial year 777,000 777,000 777,000 776,680
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AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

12.

13.

Share capital {continued)

The holders of ordinary shares are entitled to receive dividends as declared from time to
time and are entitled fo one vote per share at meetings of the Company. All shares rank
equally with regard to the Company’s residual assets.

Capital management

The Company is not subject {o externally imposed capital requirements. Accordingly,
management has not deemed it necessary for the Company to adopt any capital
management objectives other than to safeguard the Company's ability to continue as a
going concern and to maintain an optimal capitai structure so as to maximise shareholder
value.

In erder to maintain or achieve an optimal capital structure, the Company may adjust the
amount of dividend payment, return capital to shareholders, issue new shares, obtain
new borrowings or sell assets to reduce borrowings. Management regards capital to
comprise the total equity of the Company.

There were no changes to the Company's approach fo capital management during the
year.

Trade and other payables

2015 2014
$ $
Trade payable:
Third parties - 31,982
Other payable:
Accrued operating expenses 60,782 94,396
Trade and other payables 60,782 126,378

The contractual undiscounted cash outfiows of trade and other payables are payable
within 1 year from the balance sheet date and approximate the carrying amounts.
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AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

14.

15.

Significant related party transactions

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the Company. The directors are
considered to be the key management personnel of the Company.

Key management personnel compensation comprised:-

2015 2014
$ $
Salary, bonus and allowance 559,883 549,264
Defined contribution plans expense 14,585 13,726

The key management personnel is also director of the Company.

During the financial year, significant related party transactions on terms agreed between
the Company and its related parties are as follows:-

2015 2014
$ $
Service revenue to holding company 1,774,900 1,771,658
Recharges of expenses from holding company 81,957 85,167

|_ease commitments

The future minimum [ease rentals payable under non-cancellable operating leases of the
Company as at the end of the financial year are as follows:-

2015 2014
$ $
Within 1 year 100,080 100,080
After 1 year but within 5 years - 8,340
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AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

16.

Financial risk management

The Company's activities expose it to variety of financial risk. The Company’s overall
business strategies, tolerance of risk and general risk management philosophy are
determined by directors in accordance with prevailing economic and operating

conditions.
(i) Markeft risk

(a) Currency risk

Currency risk arises from a change in foreign currency exchange rate, which is
expected o have adverse effect on the Company in the current reporting year

and in future years.

The Company's exposure fo foreign currencies as at reporting date is as

follows:
Ush SGD Total
$ $ $
At 31 December 2015
Cash and cash equivalents 720,316 313,833 1,034,149
Trade and other receivables
{excl. prepayments) 329,330 41,494 370,824
Trade and other payables - (60,782) (60,782)
Currency exposure 1,049,646 294,545 1,344,191
At 31 December 2014
Cash and cash equivalents 365,354 199,166 564,520
Trade and other receivables
(exci. prepayments) 346,679 25137 371,816
Trade and other payables {7,111) (119,267) (126,378)
Currency exposure 704,922 105,036 809,958

Sensitivity analysis

If the USD against the SGD by 10% (2014: 10%) respectively with all other
variables including tax rate being held constant, the effects arising from the net

financial assets position will be as follows:

Increase/(Decrease) impact on

USD against SGD
- strengthened
- weakened

net profit
5 2014

$

87,121
(87,121)

$

58,509

(58,500)
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AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

16.

Financial risk management (continued)

(i)

(iii)

(iv)

Market risk {(continued)
(b) Interestrisk

The Company's exposure to market risk for changes in interest rates relates to
interest on quoted securities. It is the Company's policy fo obtain the most
favourable interest rates available.

As at financial year end, Company is not expose to interest risk.
Credit risk

Credit risk refers to the risk that a counter party will default on its obligations
resulting in financial loss to the Company.

The Company trades only with recognised and creditworthy third parties. It is the
Company’s policy that all customers who wish fo frade on credit terms are subject
to credit verification procedures. In addition, receivable balances are monitored on
an ongoing basis with the result that the Company's exposure to bad debis is not
significant.

At the end of the financial year, the Company’s maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised in
the balance sheet.

Cash at bank are placed with banks that are creditworthy and regulated by a
supervisory body.
Liquidity risk

Prudent liquidity management implies maintaining sufficient cash and the
availability of funding through an adequate amount of committed credit facilities,
The Company maintains sufficient cash balances to provide flexibility in meeting its
day to day funding requirements.

Capital risk

The Company actively and regularly reviews and manages its capital structure io
ensure optimal capital structure and shareholders’ returns, taking into consideration
the future capital requirements of the Company.

There were no changes in the Company’s approach to capital management during
the year.

The Company is not subject to externally imposed capital requirements for the
financial year ended 31 December 2015.
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AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

16. Financial risk management (continued)

(v)

Fair value

The fair value of financial instrument is the amount at which the instrument can be
exchanged or settled between knowledgeable and willing parties in an arm’s length
transaction, other than in a forced or liquidation sale.

Finangcial instruments whose carrying amount approximate fair value

Management has determined that the carrying amount of cash and bank baiances,
current other receivables and current other payables reasonably approximate their
fair values because these are mostly short term in nature.

Fair value of financial instruments

Set out below is a comparison by category of carrying amounts of all the
Company's financial instruments that are carried in the financial statements:

2015 2014
$ $

Financial assels
Loans and receivables
- Trade and other receivables 380,307 381,299
- Cash and cash equivalents 1,034,149 564,520
Financial liabilities
At amortised cost
- Trade and other payables 60,782 126,378

17. Changes and adoption of financial reporting standards

For the current reporting year new or revised Singapore Financial Reporting Standards
and the related Interpretations to FRS (INT FRS") were issued by the Singapore
Accounting Standards Council. Those applicable to the reporting entity are listed below.,

FRS No. Title
FRS 1 Amendments to FRS 1: Disclosure Initiative (early application)
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AUCTORIZIUM PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2015

18.

New or amended standards in issue but not yet effective

For the future reporting years new or revised Singapore Financial Reporting Standards
and the related Interpretations to FRS ("INT FRS") were issued by the Singapore
Accounting Standards Council and these will only be effective for future reporting years.
Those applicable to the reporting entity for future reporting years are listed below. The
transfer to the applicable new or revised standards from the effective dates is not
expected to result in material adjustments {o the financial position, results of operations,
or cash flows for the following year.

Effective date
for periods
beginning on or
FRS No. Title after
FRS 16 & 38 Amendments to FRS 16 and FRS 38: 1 Jan 2016

Clarification of Acceptable Methods of
Depreciation and Amortisation (¥)

FRS 16 & 41 Amendments fo FRS 16 and FRS 41 Agriculture: 1 Jan 2016
Bearer Plants (*)

FRS 27 Amendments to FRS 27: Equity Method in 1 Jan 2016
Separate Financial Statements (*)
FRS 110 & 28 Amendments to FRS 110 and FRS 28: Sale or 1 Jan 2016

Contribution of Assets between an Investor and
its Associate or Joint Venture (%)
FRS 110, 112 Amendments to FRS 110, FRS 112 and FRS 28; i Jan 2016

& 28 Investment Entities: Applying the Consolidation
Exception (*)

FRS 111 Amendments to FRS 111: Accounting for 1 Jan 2016
Acquisitions of Interests in Joint Operations (*)

FRS 114 Regulatory Deferral Accounts (%) 1 Jan 2016

Various Improvements to FRSs {Issued in November 1 Jan 2016
2014) (M

FRS 105 Non-current Assets Held for Sale and
Discontinued Operations - Changes in methods
of disposal

FRS 107 Financial instruments: Disclosures -
Servicing contracts

FRS 19 Employee Benefits - Discount rate:
regional market issue

FRS 34 Interim Financial Repotting - Disclosure
of information elsewhere in the interim financial

report
FRS 115 Revenue from Contracts with Customers (*) 1 Jan 2018
FRS 109 Financial Instruments (%) 1 Jan 2018

(*) - not applicable

End of audited financial statements
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